
Mr. PCIT! Shirley 
Chairman, Royalty Policy Committee 
The Navajo Nation 
P.O. Box 3750 
Window Rock, Arizona 8651 5 

Dear Mr. Shirley: 

Mter an extensi1.c revicw ol'thr atlniinistra~ive appcnls pl-occss. including careful 
consideration of thc comments submitted by the members oi'the Royally Policy 
Commirrce (KPC'). 1 have concluded that thc Minerals h.lanagenient Service (MMS) 
should retain the current appeals regulations. 

I believe several [actors alleviate the need for any change to the current procedures. 
First. MMS has diligcntlj rcduccd the number of pcnding appeals to approximately 250. 
This is ill corltmasl LO about 1.000 pending appeals at the time of WC's original 
rcccrmmenJation. Second, the MhlS and thc Interior Hoard oll.and Appeals (IBLA) 
process appeals within the 33-month period required by the Fcderal Oil and Gas Royalty 
Simplification and I'airncss Act of 1996 (RSFA). The Mh4S's goal is to process appeals 
within 1 6  months of rhr dalf. they are filed, 1eax)ing the IB1.A at least 1 6  months to issuc 
i t s  decision. The MMS uses the 16-month goal for all appeals. including appeals to 
which KXFA does not apply; Le.. those involving Indian lenses or minerals other than oil 
and gas. Prior to the enactment ofthe RSFA, lessecs waitcd for as long as I O  years to 
receiw thc Department ofthe Interior's final ac.tion. I.ast. improvcmentq in the 
onderlying royalty valuation regulations liave rcsulted in improved compliance by the 
lessees and, a b  a ~ r s ~ i l t ,  f rWl appruls have been filed. Further erfoizs in  this arena should 
also improve lessees' compliance and lessen the number of disputes wer Federal and 
Indian royalties 

The responses h m  the RP1:: members were as Ibllows: ?he oil and gas industry 
representatives and The Navajo Natiori advocated that the Ilepartment retain the status 
quo; the LWO public representatives on the RIT and representatives ofthe Western States 
Land Commissioners Association and the National Mining Association advocated a one- 
step appeal to IDLA; and the State of Wyrning represcntative recommended a one-step 
appeal. hut did not express a preference whethcr the appeal would bc directly to ILXA or 
to  MMS. 
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‘ R. M. -‘.lohmiie” Burton 
Director 




